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CONFIDENTIAL MANILA 14743 

E.O. 11652: GDS 

TAGS: ECON, PGOV, PINS, RP 

SUBJECT: BENEDICTO AUTHORIZED TO IMPORT TV AND RADIO PARTS 
DUTY FREE 

1 . LETTER OF INSTRUCTIONS NO. 640, ANOTHER PRESIDENTIAL 
DIRECTIVE SIGNED JUNE 11, HAS NOW SURFACED CLANDESTINELY 
AND AUTHORIZES ROBERTO BENEDICTO, FORMER GOP AMBASSADOR 
TO JAPAN,CHIEF GOP SUGAR POLICY MAKER AND A LONG-TIME 
MARCOS CRONY, TO IMPORT TELEVISION AND RADIO PARTS DUTY 
FREE FOR ASSEMBLY AND SALE TO BARANGAY AUTHORITIES AND/OR 
IN DEPRESSED AREAS IN MINDANAO. BENEDICTO HAS ALREADY 
SET UP A FACTORY IN BACOLOD EMPLOYING ABOUT 100 WORKERS. 

SOME SETS HAVE LEAKED OUT TO UNAUTHORIZED PURCHASERS, AND 
A 14-INCH TELEVISION SET CAN BE OBTAINED FOR 800 PESOS 

FOB. THIS CONTRASTS WITH THE AVERAGE RETAIL PRICE OF 
1,625 PESOS FOR SIMILAR SETS ASSEMBLED WITH DUTIABLE 
PARTS AND EXPENSIVE LOCAL COMPONENTS. 

2. LOI 640 IS STILL CLASSIFIED CONFIDENTIAL, AND BENEDICTO 
HAS REMAINED REMARKABLY SILENT ABOUT HIS LATEST VENTURE 
WHICH USES JAPANESE PARTS (PROBABLY SONY). UNDERSTANDABLY 
THE CONSUMER ELECTRONIC PRODUCTS MANUFACTURERS, WHICH ARE 
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ALL PHILIPPINE COMPANIES EXCEPT FOR PHILIPS, ARE ANGRY 
AND UPSET AT THIS PRIVILEGED POSITION GIVEN TO BENEDICTO. 

THEY BELIEVE THE MARCOS GRANT WAS PAYMENT FOR A FAVOR FROM 
BENEDICTO AND ONLY DIFFER ON SPECULATING ON WHAT THE FAVOR 
WAS OR IS OR WILL BE. 

3. THESE MANUFACTURERS REALIZE THAT THEY ARE GOING TO 
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COME UNDER INCREASING MARKET PRESSURES AS LEAKAGES FROM 
THE BENEDICTO VENTURE FIND THEIR WAY TO CONSUMERS. THEY 
ARE AFRAID TO TAKE ON BENEDICTO (AND THE PRESIDENT) HEAD 
ON, BUT HAVE HIT ON AN INGENIOUS FILIPINO SOLUTION. THEY 
ARE SENDING A PETITION TO THE PRESIDENT, AGREEING WHOLE- 
HEARTEDLY WITH THE NOBLE OBJECTIVES IN THE LOI BUT ASKING 
FOR THE SAME PRIVILEGE SINCE THEY COULD DO THE SAME JOB - 
BUT SIGNIFICANTLY CHEAPER. MURPHY 
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